


C A R M I G N A C  I N V E S T I S S E M E N T 9

of pressure would penalise the equity markets if 10-year rates rose above 
4% (compared with the current 3.20% and 3.30% in Europe and the US 
respectively). In China, where the annualised rate of economic growth was 
16% over the past quarter and where a two-year recovery plan is for the 
most part still to be implemented, there is a risk of overheating. 
This threat is also present in India and Brazil. This will inevitably lead these 
countries to moderate the scope of their monetary and budgetary stimulus 
policies, although not excessively, while the outlook for global activity will 
seem uncertain.

To conclude, the slow process of deleveraging due to disinflation needs 
slack growth in advanced economies to allow debt to continue to be 
transferred from the private sector to the public sector at financing rates 
that governments can cope with. It also needs an emerging world where 
inflation does not interfere with growth potential. Will this abundant 
liquidity lead to an overvaluation of the markets in the current subdued 
climate? Despite the fact that after this summer’s rally, US firms are valued 
at 17.5 times their average earnings over the last 10 years, or almost 10% 
above their median valuation for the last 20 years, the estimated earnings 
multiple of 14.8 times for 2010 is still reasonable, largely due to current 
productivity gains. 
As for emerging companies and commodity producers, they are still 
discounted at 20% compared with developped country stock markets, 
despite their recent growth and more promising outlook.

Investment strategy

In view of the resilience of the markets over the summer, we gradually 
invested some of the net subscriptions received at the start of September to 
end the quarter with 5.8% in cash. Added to purely defensive equities and 
gold mines, they helped to create a defensive segment within the fund 
representing 30% of assets, which largely contributed to the reduction in 
overall portfolio risk, 70% of which is invested in growth themes. 

 Defensive stocks remained stable, falling from 12% to 11.2% of 
assets. The increase in Unilever, Roche and CSL compensated for the 
relative negative performance of this theme in a market more conducive 
for high-beta securities (emerging markets, commodities). At a time of 

uncertain growth in the developed world over the medium term,  
we wanted the portfolio to hold onto successful companies such as these, 
operating in business sectors that are relatively unaffected by the 
economic cycle. 

 Gold mines still have pride of place in the portfolio with 13.2% of 
assets. Each of these positions has been increased in order to match the 
growth in assets. This theme ended the quarter well due to the price of 
gold, which topped its previous all-time high from early 2008. The decision 
by Barrick Gold to repurchase the remaining hedges against the fall in 
gold prices also contributed to the sector’s performance. This theme 
continues to offer the best hedge against the risk of inflation or deflation.

 In the aggressive segment of the portfolio (70%), the theme of 
improving living standards in emerging countries held onto the 
lion’s share at 26.2% of assets. As we have so often said, the crisis has 
ended up driving the global rebalancing that will benefit new countries. 
The normalisation of monetary policy allowed by the sharp economic 
upturn in the main emerging countries is providing extra momentum for the 
rise in emerging currencies against leading international currencies, 
providing an added incentive to invest in the emerging world.  
Positions representing this theme were increased across the board as 
subscriptions were received by the fund, which explains why it has 
maintained its weighting in the allocation. 

 Commodities also remained stable at 23.7% of assets.  
The confirmation of the strength of the Chinese economy has more than 
made up for the weakness of demand from the developed world. 
In the energy sector (14.3% of the portfolio), Addax Petroleum left 
the portfolio following its takeover by China’s Sinopec. Conversely, the 
US exploration/production company Anadarko and Colombian crude oil 
producer Pacific Rubiales were added to the portfolio. Anadarko holds 
vast concessions in the huge offshore field that extends along the coast 
of Sierra Leone to Ghana, where prospects were confirmed after recent 
drilling. Base materials (9.4% of the portfolio) were enhanced by an 
equity investment in Equinox Minerals, a Canadian firm operating and 
exploring high-potential deposits in Zambia.

Statistics (%)	 1 year 	 3 years 

Volatility of the Fund	 23.16	 20.42
Volatility of the Indicator	 23.60	 18.08
Sharp ratio	 0.81	 0.25
Beta	 0.69	 0.82
Alpha	 2.22	 1.41

								        Since  
	 Since							       launch on 
Accumulated performance (%)	 31/12/2008	 3 months	 6 months	 1 year	 3 years	 5 years	 10 years	 26/01/1989

Carmignac Investissement (A)	 37.22	 11.80	 29.11	 23.63	 26.39	 97.11	 171.79	 881.50
Carmignac Investissement (E)	 35.01	 11.31	 27.28	 21.41	 20.57	 –	 –	 –
MSCI All Countries World Free (Eur)	 19.97	 12.54	 29.14	 –6.37	 –26.41	 –4.05	 –28.33	 68.12
Category average*	 22.42	 10.35	 26.77	 –4.48	 –23.37	 –0.11	 –25.13	 157.05
Ranking (quartile)	 1	 2	 2	 1	 1	 1	 1	 1
*International equities – general.
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	 Please note that past performance is not a guide to future performance and  
that it may fluctuate over time.
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HOW TO USE THIS GRAPH – Maximum of 30 Sectors/Countries

1. Delete the existing graph on the left and copy the one on the  
 right into its place by moving and copying it to the left 
 by -250 mm using the Object - Transform - Move option

2. Insert Data from Excel Sheet supplied

3. Under "Object", "Graph", "Type", "Value Axis", amend the   
"Override Calculated Values" 
 "Max:" to that of the highest value in your Data

4. Position Sector/Country bars(s) so they are centre aligned   
against baseline grid on the left.

8. Position Data Value labels against bars and change figures

9. Delete unwanted Data Value labels

10. Hide all guides and adjust the long vertical rule that runs down  
 the left of the bars up or down as necessary

11. Delete unwanted Bars that have a Zero data value as they still  
 show when printed

12. Show the guides again

13. Key Sector/Country legends in Quark and Get them Read

9.3
14.5

2.7

42.5
20.9

4.1

0.2
5.8

00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0

00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0

Geographical split (%)

 USA/Canada 
 Asia 

 Europe 
 Latin America 

 Australia 
 Japan 

 Middle East 
 Cash 

HOW TO USE THIS GRAPH – Maximum of 30 Sectors/Countries

1. Delete the existing graph on the left and copy the one on the   
right into its place by moving and copying it to the left 
 by -250 mm using the Object - Transform - Move option

2. Insert Data from Excel Sheet supplied

3. Under "Object", "Graph", "Type", "Value Axis", amend the   
"Override Calculated Values" 
 "Max:" to that of the highest value in your Data

4. Position Sector/Country bars(s) so they are centre aligned   against 
baseline grid on the left.

8. Position Data Value labels against bars and change figures

9. Delete unwanted Data Value labels

10. Hide all guides and adjust the long vertical rule that runs down   
the left of the bars up or down as necessary

11. Delete unwanted Bars that have a Zero data value as they still   
show when printed

12. Show the guides again

13. Key Sector/Country legends in Quark and Get them Read

30.9
23.6

14.3
8.6

7.8
4.7

3.9
0.4

5.8

00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0

00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0
00,0

Sector split (%)

 Finance 
 Materials 

 Energy 
 Industry 

 Health 
 Consumer non-durables 
 Information Technology 

 Consumer durables 
 Cash 

 Anglo-Saxon banking stocks fell from 12% to 9.9% of assets. 
Citigroup and Bank of America, which were in our basket of banking 
stocks, were sold in their entirety during the rebound across the banking 
sector this summer. At the same time, we increased JP Morgan, Wells 
Fargo and US Bancorp, three banks that we believe will be able to 
capitalise on the opportunities created by the disappearance or weakening 
of a large number of other players in the sector. 

 Innovation in alternative energy was increased to 8% of assets with 
the addition of French company Saft, specialising in batteries for electric 
cars. Its partnership with US firm Johnson gives it a solid position in the 
US, where the company could profit from the stimulus plan. Mediatek, 

the Taiwanese manufacturer of mobile phone chips, was increased.  
The company holds the dominant market share in China and an increasing 
share in India.

Stocks  	 Performance

Nine Dragons Paper, paper, China 	 +95%
Cyrela Brazil Realty, real estate, Brazil 	 +55%
Xstrata, metals, Americas 	 +40%
Mediatek, electronics, Taiwan 	 +37%
Freeport-McMoran, copper, USA	 +37%

Portfolio Carmignac Investissement at 30/09/2009 Price in currencies Total value (€) % of net assets

CASH AND CASH APPROPRIATIONS 315  467   155 .38 5 .79

CASH 48 040 799.99 0.88

REPO 247 431 753.88 4.54

CARREFOUR 28/10/2009 Commercial paper in Euros 99.97 19 994 601.51 0.37

DEVELOPED COUNTRIES EQUITIES 3  480   122   711 .08 63 .86

Australia 223 557 723.85 4.10

6 220 000 BHP BILLITON PLC Materials 17.08 116 240 056.90 2.13

5 312 000 CSL Pharmaceuticals and biotechnology 33.46 107 317 666.95 1.97

USA 1 672 269 806.99 30.69

1 283 000 ALNYLAM PHARMA INC Pharmaceuticals and biotechnology 22.68 19 907 258.67 0.37

1 150 000 ANADARKO PETROLEUM Energy 62.73 49 353 150.44 0.91

759 000 CELGENE CORP Pharmaceuticals and biotechnology 55.90 29 026 544.43 0.53

1 598 508 FIRST SOLAR Capital goods 152.86 167 166 951.41 3.07

4 466 000 FREEPORT MCMORAN COP. & GOLD Materials 68.61 209 627 324.35 3.85

1 459 000 GENZYME Pharmaceuticals and biotechnology 56.73 56 625 210.37 1.04

5 993 389 JP MORGAN CHASE & CO Diversified financial services 43.82 179 674 561.11 3.30

3 650 000 NATIONAL OILWELL Energy 43.13 107 699 596.36 1.98

4 232 667 NEWMONT MINING Materials 44.02 127 469 385.88 2.34

5 002 496 SCHLUMBERGER Energy 59.60 203 973 976.60 3.74

7 179 408 SMITH INTERNATIONAL Energy 28.70 140 965 320.93 2.59

2 512 000 TRANSOCEAN INC Energy 85.53 146 987 316.14 2.70

4 838 439 US BANCORP Banks 21.86 72 359 770.50 1.33

8 373 572 WELLS FARGO Banks 28.18 161 433 439.80 2.96

Canada 645 972 090.49 11.85

1 186 000 AGNICO EAGLE MINES Materials 67.85 55 052 404.73 1.01

4 572 922 BARRICK GOLD CORP Materials 37.90 118 569 982.76 2.18

19 777 000 EQUINOX MINERALS Materials 3.46 43 616 929.60 0.80

5 426 557 GOLDCORP INC Materials 40.37 149 873 507.62 2.75

11 234 730 KINROSS GOLD CORP Materials 21.70 166 787 740.99 3.06

2 415 400 PACIFIC RUBIALES ENERGY CORP Energy 13.26 20 415 083.66 0.37

1 483 000 POTASH CORP Materials 90.34 91 656 441.13 1.68
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Portfolio Carmignac Investissement at 30/09/2009 (continued) Price in currencies Total value (€) % of net assets

Japan 149 077 527.65 2.74

2 603 500 CANON Technology hardware and equipment 3 630.00 72 212 628.55 1.33

620 400 FANUC LTD Capital goods 8 050.00 38 160 724.91 0.70

3 011 500 KOMATSU Capital goods 1 682.00 38 704 174.19 0.71

Europe 789 245 562.10 14.48

1 487 000 ACTELION LTD (Switzerland) Pharmaceuticals and biotechnology 64.35 63 087 819.35 1.16

31 290 373 BARCLAYS PLC (United Kingdom) Banks 3.70 126 674 741.62 2.32

2 659 000 NESTLE SA (Switzerland) Food, Beverage & Tobacco 44.16 77 416 476.02 1.42

2 319 374 RECKITT BENCKISER (United Kingdom) Household and personal products 30.58 77 604 307.59 1.42

1 358 000 ROCHE HOLDINGS (Switzerland) Pharmaceuticals and biotechnology 167.50 149 968 683.04 2.75

456 986 SAFT GROUPE SA (France) Capital goods 38.00 17 365 468.00 0.32

1 029 000 SEADRILL (Norway) Energy 120.60 14 631 970.52 0.27

5 026 000 UNILEVER (Netherlands) Food, Beverage & Tobacco 19.70 98 987 070.00 1.82

1 185 000 VESTAS WIND SYSTEMS (Denmark) Capital goods 367.75 58 536 106.22 1.07

10 400 000 XSTRATA (Americas)* Materials 9.23 104 972 919.74 1.93

EMERGING MARKETS EQUITIES 1  653   768   652 .79 30 .35

Asia 1 138 835 175.60 20.90

1 760 000 ALIBABA GROUP HOLDING (China) Retailing 10.00 12 040 774.44 0.22

11 274 129 BANGKOK BANK (Thailand) Banks 121.00 27 934 031.65 0.51

63 663 662 BANK OF AYUDHYA (Thailand) Banks 19.20 25 029 841.27 0.46

2 756 000 BHARAT HEAVY (India) Capital goods 2 328.85 91 279 268.53 1.68

220 900 000 CHINA CONSTRUCTION BANK (China) Banks 6.19 120 704 521.88 2.22

32 904 000 CHINA LIFE INSURANCE (China) Insurance 33.75 98 030 145.87 1.80

70 528 969 CHINA OVERSEAS LAND (Hong Kong) Real estate 16.76 104 346 701.43 1.91

12 322 563 GMR INFRASTRUCTURE LTD (India) Capital goods 140.30 24 587 259.19 0.45

31 711 070 HANG LUNG PROPERTIES (Hong Kong) Real estate 28.55 79 919 762.41 1.47

3 877 984 HOUSING DEVELOPMENT FINANCE (India) Banks 2 789.55 153 847 949.53 2.82

15 351 216 ICICI BANK LTD (India) Banks 907.60 198 452 944.38 3.64

1 236 000 INFOSYS TECHNOLOGIES (India) Software and services 2 306.40 40 541 937.65 0.74

8 631 240 MEDIATEK (Taiwan) Semiconductors 536.00 98 452 345.68 1.81

59 159 000 NINE DRAGONS PAPER (Hong Kong) Materials 9.98 52 118 095.91 0.96

189 618 418 REXLOT HOLDINGS (Hong Kong) Hotels, Restaurants and Leisure 0.69 11 549 595.78 0.21

Latin America 504 871 923.44 9.26

7 276 895 BANRISUL (Brazil) Banks 10.90 30 458 366.65 0.56

13 619 215 CYRELA BRAZIL REALTY (Brazil) Real estate 23.05 120 547 167.31 2.21

13 666 832 EMPRESAS ICA (Mexico) Capital goods 31.77 21 995 272.26 0.40

13 958 604 GROUPO BANORTE (Mexico) Banks 45.19 31 954 247.85 0.59

6 715 207 ITAU UNIBANCO (Brazil) Banks 35.70 92 058 018.89 1.69

3 272 000 PETROLEO BRASILEIRO ADR (Brazil) Energy 45.90 97 652 117.40 1.79

11 163 686 ROSSI RESIDENCIAL (Brazil) Real estate 14.25 61 088 080.76 1.12

6 703 710 YAMANA GOLD INC (Brazil) Materials 10.71 49 118 652.32 0.90

Middle East 10 061 553.75 0.18

26 262 452 DP WORLD LIMITED (United Arab Emirates) Transportation 0.56 10 061 553.75 0.18

P O R T F O L I O  V A L U E 5  133   891   363 .87 94 .21

NET ASSETS 5  449   358   519 .25 100 .00

*Production site 
Please note that past performance is not a guide to future performance and that it may fluctuate over time.


