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Carmignac Global Bond invests principally in government bonds and currencies
with an objective of absolute performance through an active non-benchmarked
management. The investment philosophy is based on a macro-economic
analysis and a quantitative study of the risk factors in order to optimise the

strategic asset allocation.

Ch. Zerah
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Management report at 30 June 2010

FIXED INCOME MANAGEMENT

Net assets €234,045,311.74 Quarterly performance
Number of units 231,759.67 Fund
Value per unit €1,009.86 Indicator

The Fund continued to rise over the quarter (+7.4%), albeit at a much
slower pace than its performance indicator (+12.1%). The Greek crisis not
only caused investors to look towards US and German government bonds
but also led to a strengthening of the dollar and yen following the mass
liquidation of euro-denominated assets. Qur portfolio suffered as a result
of its low exposure to the Japanese currency and to the above-mentioned
government bonds at the beginning of the period.

The unfurling of the Greek crisis forced us to alter the fixed income and
currency components of the portfolio.

Portfolio allocation

From the beginning of the quarter, the Greek government found it
increasingly hard to obtain financing on capital markets, with investors
demanding an ever-higher risk premium. This mistrust stemmed from
catastrophic management of public finances and the German government's
questioning of any financial aid without drastic spending cuts by the Greek
administration.

As a result, the Greek government had to ask the European Union and the
International Monetary Fund for help. European governments realised the
need to establish a financial support mechanism to handle the sovereign
crisis and limit contagion to other countries. At a technical level, the
response to the crisis came from the IMF, which required Greece to follow
a strict programme. The European Central Bank also decided to take
action, flooding the interbank market with liquidity to prevent banks from
collapsing in the short term, and intervening on the secondary bond market
to purchase unlimited amounts of eurozone government bonds (mostly
Greek, Portuguese and Irish).

The escalation of the Greek credit crisis forced us to adjust the composition
of the portfolio to maintain the Fund's absolute performance. Fixed income
allocation underwent two major changes: an increase in holdings of US
and German government bonds and a reduction in positions on emerging
corporate bonds. We increased the Fund's modified duration by investing
on the long end of the German and US curves in response to the risk of
deflation in Europe.

Furthermore, recent US economic data raised fears of a temporary slowdown
in economic activity following the strong growth recorded in recent quarters.
Given the disappointing US employment figures since the beginning of the
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year, we believe that the Fed will refrain from hiking its key interest rates
until 2011. This belief supports our decision taken at the beginning of the
European crisis to keep modified duration close to 8.

However, given the strength of growth in the emerging countries, we are
maintaining our position on the debt of countries where public finances are
under control and interest rates are attractive, such as Brazil and Indonesia.
We also took profits on our Mexican securities (Mbonos 2027) and switched
to a 10-year Turkish bond offering an attractive yield of more than 10%. The
main agencies look set to upgrade Turkey's credit rating soon.

Currency component

The main consequence of the eurozone crisis has been the sharp
depreciation of the single currency against the dollar and yen. During the
quarter, we were positioned on the dollar and the emerging currencies as
well as, to a lesser degree, on the euro. As we feel that the crisis is not yet
behind us, we are maintaining our downward bias on the euro. In June,
the Chinese authorities sent a clear signal to developed countries when
it decided to make the yuan more flexible. This announcement will enable
emerging countries actively trading with China to more easily accept an
appreciation of their currency against the euro and dollar.

Lastly, while we reduced our allocation to the emerging currencies due to
the European crisis, we are maintaining our positions on Asian currencies.
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Since
Since launch on
Accumulated performance (%) 31/12/2009 3 months 6 months 1 year 3years 5 years 10 years 14/12/2007
Carmignac Global Bond 9.32 7.35 9.32 2.95 = = = 0.99
JP Morgan GGB 17.57 12.08 17.57 19.45 = = = 37.14
Category average® 6.47 3.08 6.47 10.83 - - - 10.81
Ranking (quartile) 2 2 2 4 - - - 4
*Euro Global Bond
— o Portfolio Carmignac Global Bond Price in Total % of net
Statistics (%) 1year at 30/06,/2010 local currencies value (€) assets
Fund volatility 6.8/ MONEY MARKET INVESTMENTS OR EQUIVALENT 32 189 667,44 13,75
Benchmark volatility 8.23
Sharpe ratio 0.38 CASH 32 189 667,44 1375
Beta 0.30 FIXED INCOME INVESTMENTS 201 855 644,30 86,25
Alpha 020 Developed countries fixed rate Government honds 81544 324,23 34,84
3500000 BUND 3.25% 04/07/2015 Euro 108,18 3 898 628,42 1,67
12 000 000 BUND 4.75% 04/07/2040 Euro 127,66 15 882 833,42 6,79
15100 000 BUND 5.50% 04/01/2031 Euro 133,0520 494 943,46 8,76
Rating split (%) 5000000 UK GILT 4.25% 07/09/2039 Pound sterling 101,34 6 269 723,66 2,68
20000000 US T-NOTE 3.50% 15/05/2020 Dollar 104,8317 188 067,91 7,34
AAA 20000 000 US T-BOND 4.375% 15/05/2040  Dollar 108,5317 810 127,36 7,61
AA Emerging markets fixed rate Government bonds 38985 170,15 16,66
18000 BRESIL 10.00% 01/01/2013 (Brazil) Brazilian real 954,51 778170841 3,32
A 190000000000  INDONESIE 10.50% 15/08/2030 (Indonesia) Indonesian rupiah 105,6318 738 651,29 8,01
BBB 22000000 TURQUIE 10.50% 15/01/2020 (Turkey) Turkish lira 105,4512 464 810,45 533
BB Developed countries fixed rate corporate bonds 53 276 795,03 22,76
B 1517000 ANADARKO 5.95% 15/09/2016  Energy 86,00 1086 574,21 0,46
. 5000000 ANADARKO 6.75% 01/05/2011  Energy 98,75 4076 098,05 1,74
g 2250000 ANADARKO 7.625% 15/03/2014 Energy 95,50 1795 054,34 077
1000000 BK IRELAND 4.625% 08/04/2013 Financials 96,01 970 575,12 041
2000000 BOMBARDIER 7.50% 15/03/2018 Industrials 104,13 1731093,70 0,74
3500000 CAMPARI5.375% 14/10/2016 Consumer Staples 103,80 3 766 365,44 1,61
Maturity split (%) 400 000 CASINO 6.375% 04/04/2013 Consumer Staples 109,97 445 957,28 0,19
2000000 CHESAPEAKE 9.50% 15/02/2015 Energy 110,16 1 856 866,68 079
0-1 year 1000000 CITIGROUP 3.95% 10/10/2013 Financials 101,85 1046 927,64 0,45
1-3 years 2000000 CREDIT SUI. 5.86% 15/05/2017  Financials 87,88 144677116 0,62
3-5 years 1000000 FIAT 5.625% 15/11/2011 Consumer Discretionary 102,49 1031 916,25 044
5 7 2000000 FORD 7.00% 01/10/2013 Consumer Discretionary 102,38 1699 852,32 073
1000000 FRESENIUS 8.75% 15/07/2015 Health Care 116,50 1205 106,17 0,51
7-10 years 1000000 HEIDELBERG. 7.50% 31/10/2014  Materials 102,58 1038 311,00 0,44
> 10 years 2000000 HSBC 5.3687% 24/03/2014 Financials 89,16 181201918 0,77
1000000 KPN 6.25% 16/09/2013 Telecommunication Services 111,62 1165 392,84 0,50
1000000 LUFTHANSA 6.50% 07/07/2016  Industrials 109,72 1160 965,42 0,50
1000000 MERRILL LYN. 4.875% 30/05/2014 Financials 102,92 1033 385,41 044
Sector split (%) - Corporate bonds 6000000 NWR 7.875% 01/05/2018 Materials 96,50 5872 537,50 2,51
5000000 PERNOD RIC. 4.875% 18/03/2016 Consumer Staples 100,22 5080 207,05 217
Energy 1000000 PPR4.00% 29/01/2013 Consumer Discretionary 103,21 1048 756,53 0,45
Finance 1000000 RENAULT 4.50% 16/04/2012 Consumer Discretionary 101,83 1027 542,58 044
Materials 1000000 RENTOKIL 4.625% 27/03/2014 Industrials 105,06 1062 612,67 045
1000 000 REXEL825% 15/12/2016 Industrials 102,58 1029 271,50 044
Consumer Staples 3000000 STD CHART. 3.85% 27/04/2015  Financials 100,60 2 480 400,44 1,06
Consumer Discretionary 2000000 TECK RESOUR. 9.75% 15/05/2014 Materials 118,14 1948 946,85 0,83
Industry 1500000 TRANSOCEAN 5.25% 15/03/2013 Energy 93,51 1163 865,42 0,50
Health 1000 000 VPP GROUP 4.375% 05/12/2013 Consumer Discretionary 104,94 1074 239,64 0.46
. 3000000 XSTRATA 4.875% 14/06/2012 Materials 103,75 3119 182,64 1,33
Telecommunications
Developed countries floating rate corporate bonds 495 010,89 0,21
500 000 BOMBARDIER TV 15/11/2010 Industrials 98,52 495010,89 0.21
Emerging markets fixed rate corporate bonds 21 456 088,14 9,17
3500000 HALYK 9.25% 16/10/2013 (Kazakhstan) Financials 104,71 3 046 239,78 1,30
10000 000  PACIFIC RUB. 8.75% 10/11/2016 (Colombia) Energy 108,13 8926 465,65 3,81
8000000 RASGAS 5.298% 30/09/2020 (Qatar) Energy 103,70 6859 394,24 2,93
100000000 VTB BANK 7.60% 15/03/2013 (Russia) ~ Financials 100,14 2623 988,47 1,12
Convertible bonds 6 098 255,86 2,61
3000000 TRANSOCEAN 1.50% CV 20/12/2011 Energy 88,43 2 167 364,68 0,93
5000000 ALDAR5.767% CV 10/11/2011 Financials 95,50 3930891,18 1,68
Please note that past performance is not a guide to future EORTEO T DIVATUE 2011855161130 8625
performance and that it may fluctuate over time. ~ NET ASSETS 234 045 311,74 100,00




