
F I X E D  I N C O M E  M A N A G E M E N T 

The third quarter was an eventful one for financial markets: the 
European crisis, US credit rating downgrade and slowdown 

in global growth captured everyone’s attention. In this context, 
investors lost some of their risk appetite while government bond 
yields plummeted to historical lows (down as far as 2% for ten-
year US and German issues), the dollar stabilised and commodity 
prices continued to fall. Global equity markets also began a new 
downtrend with the DAX losing around 28% in the third quarter.

With the eurozone solvency crisis spreading to Italy and Spain 
over the summer, European authorities agreed on a new rescue 
plan as part of the EFSF, while the ECB decided to extend its debt 
buyout programme to the two countries. S&P downgraded the 
credit rating of the United States. Fears regarding the liquidity 
of the European financial system had repercussions right across 
the credit market. Given the conditions, we positioned ourselves 
defensively, not just in terms of modified duration but also with 
respect to currencies. We also upheld our corporate bond carry 
strategies. However, the European financial sector’s ills spread to 
other credit segments (high yield and investment grade). As such, 
our corporate bond positions weighed heavily on performance 
and the rest of the portfolio was unable to make up for this loss. 
Overall, the Fund’s gross performance over the quarter amounted 
to +24bp.

Modified duration strategies made a positive contribution of 
42bp to the portfolio’s gross performance. Our US and European 
yield curve flattening strategies paid off, as did our position 
involving high modified duration on German government bonds. 
We are maintaining a defensive approach to this component 
against a backdrop of mounting systemic risk (sovereign debt 
crisis in Europe) and a macroeconomic downturn.

On the foreign exchange market, risk aversion boosted the 
dollar over the quarter with the greenback regaining ground on 
the euro as well as currencies of commodity-producing countries 
and emerging markets. For the first time in its history, the Swiss 
National Bank intervened on the foreign exchange market to curb 
the appreciation of the Swiss franc, while the yen confirmed its 
safe haven status. Against this backdrop, our long dollar position 
produced some fine results against the Canadian dollar, euro and 
Swiss franc. Our currency positions made a net contribution of 
+45bp over the quarter. With risk aversion dominant, flows should 
change in favour of the dollar. We are therefore remaining long on 
the greenback and short on commodity producers’ currencies, the 
euro and the Swiss franc.

Regarding corporate bonds, the spread of the sovereign debt 
crisis to Spain and Italy, and the problems affecting European 
banks, destabilised the whole of the credit market on which 
liquidity dried up. In this context, the high yield and investment 
grade segments came under pressure and spreads widened 
by 398bp and 75bp respectively. Our corporate bond positions 
suffered a setback from our sector allocation in industry, finance 
and commodities. Over the quarter as a whole, our credit positions 
cost us 59bp in performance. Given the possibility that world 
growth will slow, the current low interest rate environment will 
probably continue. Investors searching for high yields have no 
other choice than to look towards corporate bonds, endowing the 
asset class with considerable upside potential. This is all the more 
true following this summer’s correction, with credit premiums 
high even though corporate fundamentals remain solid.

Burdened by a flight to quality during the summer months, global 
equities began a new downtrend. In particular, they were hit by 
mass selling after the announcement of a downward revision to 
growth forecasts, whereupon valuations were corrected almost 
instantly. Overall, our tactical position in equities subtracted 5bp 
from gross performance.
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Performance of the Fund since launch

Carmignac Cash Plus
Eonia compounded

Please note that past performance is not a guide to future performance  
and that it may fluctuate over time.

	

Net assets   €467,409,868.08 Value of the A share   €10,475.22

Value of the GBP share    £4,955.12
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Quarterly gross performance contribution (%)

Portfolio
Equity & Bond 

Derivatives
Currency 

Derivatives Total

0.39 0.43 –0.58 0.24

Accumulated performance (%)
Since 

31/12/2010 3 months 6 months 1 year 3 years 5 years 10 years
Since 

the first NAV

Carmignac Cash Plus 1.04 0.07 0.71 1.39 4.25 – – 4.75
Eonia Compounded 0.68 0.25 0.51 0.83 2.68 – – 6.14
Category average* 0.48 –0.30 –0.08 0.57 1.16 – – –1.53
Ranking (quartile) 2 2 1 1 2 – – 3
* EUR Ultra Short-Term Bond 
Please note that past performance is not a guide to future performance and that it may fluctuate over time.

Statistics (%) 1 year 3 years

Fund volatility 1.23 0.94
Benchmark volatility 0.06 0.23
Sharp ratio 0.46 0.55
Beta –0.90 0.58
Alpha 0.18 0.07

Portfolio Carmignac Cash Plus at 30/09/2011 Price in currencies  Total value (€)  % of net assets 

Cash, cash equivalents and derivatives operations 219 799 615.43 47.03

Cash (including collateral cash from derivative positions) 1 080 176.82 0.23

5 000 000 BNP PARIBAS 07/12/2011 Certificat of deposit in Euros 4 987 574.80 1.07

5 000 000 COFIDIS 02/11/2011 Certificat of deposit in Euros 4 992 500.74 1.07

5 000 000 COFIDIS 18/11/2011 Certificat of deposit in Euros 4 989 432.79 1.07

5 000 000 COFIDIS 21/11/2011 Certificat of deposit in Euros 4 989 526.38 1.07

10 000 000 CRCAM ANJOU ET MAINE 02/11/2011 Certificat of deposit in Euros 9 978 777.00 2.13

5 000 000 CRCAM CENTRE EST 28/11/2011 Certificat of deposit in Euros 4 988 081.55 1.07

5 000 000 CREDIT MUTUEL 07/12/2011 Certificat of deposit in Euros 4 988 513.20 1.07

5 000 000 GROUPAMA 28/10/2011 Certificat of deposit in Euros 4 993 713.20 1.07

16 000 000 HSBC 11/11/2011 Certificat of deposit in Euros 15 999 066.72 3.42

5 000 000 UNICREDITO 02/11/2011 Certificat of deposit in Euros 4 992 455.68 1.07

5 000 000 AEGON 07/12/2011 Commercial paper in Euros 4 985 511.96 1.07

10 000 000 AEGON 31/10/2011 Commercial paper in Euros 9 986 279.54 2.14

10 000 000 AB INBEV 16/11/2011 Commercial paper in Euros 9 979 390.45 2.14

5 000 000 AB INBEV 24/11/2011 Commercial paper in Euros 4 987 948.78 1.07

5 000 000 AB INBEV 31/10/2011 Commercial paper in Euros 4 992 926.31 1.07

10 000 000 PEUGEOT 02/11/2011 Commercial paper in Euros 9 978 012.82 2.13

5 000 000 PEUGEOT 23/12/2011 Commercial paper in Euros 4 983 606.50 1.07

5 100 000 BMW 10/11/2011 Commercial paper in Euros 5 091 721.38 1.09

5 000 000 BMW 19/12/2011 Commercial paper in Euros 4 984 165.83 1.07

5 000 000 BMW 27/10/2011 Commercial paper in Euros 4 994 376.70 1.07

10 000 000 CARREFOUR 26/10/2011 Commercial paper in Euros 9 990 199.25 2.14

5 000 000 DEUTSCHE TELEKOM 25/10/2011 Commercial paper in Euros 4 994 226.03 1.07

5 000 000 ENEL 10/11/2011 Commercial paper in Euros 4 990 011.20 1.07

5 000 000 ENEL 17/11/2011 Commercial paper in Euros 4 989 310.65 1.07

5 000 000 ENEL 10/12/2011 Commercial paper in Euros 4 991 571.32 1.07

5 000 000 METRO AG 07/11/2011 Commercial paper in Euros 4 991 209.22 1.07

10 000 000 RENAULT 02/11/2011 Commercial paper in Euros 9 978 055.14 2.13

5 000 000 RENAULT 15/12/2011 Commercial paper in Euros 4 984 953.37 1.07

10 000 000 REPSOL 31/10/2011 Commercial paper in Euros 9 985 767.25 2.14

5 000 000 REPSOL 08/11/2011 Commercial paper in Euros 4 991 180.60 1.07

5 000 000 SAINT GOBAIN 24/10/2011 Commercial paper in Euros 4 994 721.91 1.07

13 000 000 SAINT GOBAIN 31/10/2011 Commercial paper in Euros 12 982 798.07 2.78

5 000 000 SAINT GOBAIN 08/11/2011 Commercial paper in Euros 4 991 852.27 1.07

FIXED INCOME INVESTMENTS 247 610 252.65 52.97

Emerging markets fixed rate Government bonds 15 677 006.47 3.35

80 000 000 MEXIQUE 7.25% 15/12/2016 (Mexico) Mexican peso 108.33 4 756 663.83 1.02

31 000 000 MEXIQUE 7.50% 21/06/2012 (Mexico) Mexican peso 102.17 1 741 111.03 0.37

10 000 000 POLOGNE 0% 25/01/2013 (Poland) Zloty 94.43 2 138 827.23 0.46

8 850 000 POLOGNE 0% 25/07/2012 (Poland) Zloty 96.55 1 935 286.06 0.41

5 000 000 POLOGNE 5.25% 25/04/2013 (Poland) Zloty 101.21 1 171 820.00 0.25

2 000 000 ROUMANIE 8.50% 08/05/2012 (Romania) Euro 102.25 2 112 349.73 0.45

4 580 000 TURQUIE 0% 16/11/2011 (Turkey) Turkish lira 99.19 1 820 948.59 0.39

Developed countries fixed rate corporate bonds 163 595 137.88 35.00

2 000 000 ABB LTD 6.50% 30/11/2011 Industrials 100.75 2 058 353.33 0.44

5 000 000 AIR FRANCE 4.75% 22/01/2014 Industrials 99.16 5 121 371.92 1.10

6 000 000 ANADARKO 7.625% 15/03/2014 Energy 112.35 5 038 520.16 1.08

2 500 000 APRR 7.50% 12/01/2015 Industrials 110.68 2 901 150.34 0.62

1 000 000 BACARDI 7.75% 09/04/2014 Consumer Staples 112.05 1 157 314.26 0.25

5 352 000 BANK AMERICA 4.20% 31/10/2011 Financials (senior debt) 99.85 5 549 606.69 1.19
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Portefeuille Carmignac Cash Plus at 30/09/2011 (continued) Price in currencies  Total value (€)  % of net assets 

2 000 000 BANK AMERICA 4.875% 30/05/2014 Financials (senior debt) 95.37 1 940 106.39 0.42

2 000 000 BARCLAYS 4.875% 31/03/2013 Financials (subordinated debt) 99.80 2 044 660.00 0.44

2 770 000 CAMPARI 5.375% 14/10/2016 Consumer Staples 101.55 2 956 208.70 0.63

5 000 000 CENTURYLINK 5.15% 15/06/2017 Telecommunication Services 93.91 3 555 164.26 0.76

2 041 000 CHRIST. DIOR 5.875% 12/12/2011 Consumer Discretionary 100.46 2 146 362.34 0.46

5 000 000 CITIGROUP 3.95% 10/10/2013 Financials (senior debt) 99.03 5 143 714.04 1.10

3 000 000 CITIGROUP 7.375% 16/06/2014 Financials (senior debt) 106.13 3 248 112.87 0.69

1 955 000 CONT. AIRLINES 6.75% 15/06/2012 Industrials 98.50 1 439 348.17 0.31

1 000 000 CONTINENTAL 8.50% 15/07/2015 Consumer Discretionary 102.58 1 043 468.33 0.22

6 000 000 CREDIT SUI. 6.375% 07/06/2013 Financials (subordinated debt) 104.43 6 385 714.43 1.37

2 000 000 CRH 7.375% 28/05/2014 Materials 108.95 2 229 345.68 0.48

1 000 000 DEERE 3.25% 22/06/2016 Industrials 103.07 1 039 564.78 0.22

3 000 000 FIAT 5.625% 15/11/2011 Consumer Discretionary 100.10 3 066 386.25 0.66

4 000 000 FIAT 9.00% 30/07/2012 Consumer Discretionary 101.76 4 131 363.61 0.88

2 200 000 FIAT IND. 4.00% 28/03/2013 Industrials 91.60 2 059 483.23 0.44

5 000 000 FONC. LYON. 4.62% 25/05/2016 Financials (senior debt) 97.09 4 935 124.32 1.06

4 500 000 FORD 7.125% 16/01/2012 Consumer Discretionary 100.95 4 768 550.14 1.02

3 000 000 FREENET 7.125% 20/04/2016 Telecommunication Services 100.34 3 105 394.67 0.66

5 000 000 GEN. ELEC. 4.75% 28/09/2012 Industrials 102.40 5 121 472.81 1.10

4 000 000 HEIDELBERG. 7.625% 25/01/2012 Materials 101.25 4 257 392.88 0.91

2 000 000 IBERDROLA 6.375% 25/11/2011 Utilities 100.62 2 120 408.36 0.45

4 800 000 ILIAD 4.875% 01/06/2016 Telecommunication Services 97.85 4 774 376.66 1.02

4 000 000 KRAFT FOODS 5.75% 20/03/2012 Consumer Staples 101.69 4 189 392.57 0.90

3 900 000 METRO 7.625% 05/03/2015 Consumer Staples 113.49 4 595 903.00 0.98

4 700 000 PEUGEOT 4.00% 28/10/2013 Consumer Discretionary 98.99 4 825 943.58 1.03

4 000 000 PIRELLI & C. 5.125% 22/02/2016 Consumer Discretionary 93.12 3 848 321.64 0.82

2 500 000 PPR 8.625% 03/04/2014 Consumer Discretionary 113.17 2 935 370.08 0.63

4 000 000 PUBLICIS 4.25% 31/03/2015 Consumer Discretionary 103.09 4 208 660.00 0.90

2 077 000 RALLYE 5.625% 13/10/2011 Consumer Staples 100.11 2 191 872.59 0.47

4 000 000 RENAULT 3.25% 17/01/2014 Consumer Discretionary 97.13 3 976 338.08 0.85

5 000 000 RENAULT 3.75%  07/07/2014 Consumer Discretionary 97.34 4 914 240.97 1.05

6 000 000 SEADRILL 6.50% 05/10/2015 Energy 93.00 4 300 657.21 0.92

6 000 000 SEB 4.25% 03/06/2016 Consumer Discretionary 99.98 6 086 556.89 1.30

3 500 000 SFR 3.375% 18/07/2012 Telecommunication Services 101.00 3 559 023.20 0.76

2 000 000 ST GOBAIN 8.25% 28/07/2014 Materials 114.43 2 317 492.46 0.50

2 000 000 SWISS RE 6.00% 18/05/2012 Financials (senior debt) 102.18 2 087 812.30 0.45

2 000 000 TESCO 5.625% 12/09/2012 Consumer Staples 103.59 2 077 372.79 0.44

2 000 000 UBS 4.625% 06/07/2012 Financials (senior debt) 101.85 2 058 754.97 0.44

4 000 000 VIRGIN MEDIA 9.50% 15/08/2013 Consumer Discretionary 109.42 3 297 443.54 0.71

2 000 000 WELLS FARGO 6.00% 23/05/2013 Financials (senior debt) 105.04 2 143 322.95 0.46

2 500 000 WPP GROUP 6.625% 12/05/2016 Consumer Discretionary 111.67 2 855 606.35 0.61

3 664 000 XSTRATA 4.875% 14/06/2012 Materials 101.91 3 787 013.09 0.81

Developed countries floating rate corporate bonds 4 913 604.87 1.05

5 000 000 GALP ENERGIA TV 20/05/2013 Energy 96.30 4 913 604.87 1.05

Emerging markets fixed rate corporate bonds 63 424 503.43 13.57

7 000 000 AKBANK 5.125% 22/07/2015 (Turkey) Financials (senior debt) 96.85 5 103 371.76 1.09

4 000 000 BANK OF INDIA 4.50% 23/10/2014 (India) Financials (senior debt) 101.74 3 091 793.99 0.66

5 000 000 CESKE DRAHY 4.5% 24/06/2016 (Czech Republic) Industrials 100.82 5 101 145.90 1.09

3 000 000 CSN ISLANDS 10.00% 15/01/2015 (Brazil) Materials 116.14 2 643 538.05 0.57

4 000 000 EXIMBK KOREA 4.125% 09/09/2015 (South Korea) Financials (senior debt) 100.89 3 014 940.00 0.65

4 000 000 GAZPROM 4.56% 09/12/2012 (Russia) Energy 101.15 4 193 459.18 0.90

5 000 000 GAZPROM 5.875% 01/06/2015 (Russia) Energy 102.49 5 221 664.07 1.12

6 000 000 GAZPROM 8.125% 31/07/2014 (Russia) Energy 106.88 4 840 277.26 1.04

5 000 000 KOROIL 2.875% 09/11/2015 (South Korea) Energy 97.29 3 667 457.02 0.78

4 000 000 KOROIL 5.375% 30/07/2014 (South Korea) Energy 106.08 3 189 217.66 0.68

4 000 000 KAZMUNAIGAZ 8.375% 02/07/2013 (Kazakhstan) Energy 104.33 3 171 356.41 0.68

5 000 000 MUBADALA 3.75% 20/04/2016 (United Arab Emirates) Financials (senior debt) 103.51 3 919 362.25 0.84

6 000 000 PEMEX 6.25% 05/08/2013 (Mexico) Energy 104.52 6 328 787.05 1.35

4 000 000 SBERBANK 5.499% 07/07/2015 (Russia) Financials (senior debt) 99.14 2 993 585.00 0.64

3 000 000 SINGTEL 6.00% 21/11/2011 (Singapore) Telecommunication Services 100.54 3 170 511.16 0.68

6 000 000 VEDANTA RES. 6.75%  07/06/2016 (India) Materials 82.28 3 774 036.67 0.81

PORTFOLIO VALUE 247 610 252.65 52.97

NET ASSETS 467 409 868.08 100.00


