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Net assets €5,191,247,835.13 Value of the share

he European sovereign debt crisis eventually spread to Spanish and Italian

bonds in the summer. This contagion was reflected in greater systemic risk,
which had a direct impact on the European banking system and its ability to
maintain normal refinancing conditions. This pressure on the banking system
and sovereign debt called for a prompt response from the ECB. The central bank
extended its debt buyout programme to Spain and ltaly in order to bring down
the two countries’ government bond yields, which had reach all-time highs (ten-
year bond yields of 6.3% for Spain and 6.19% for Italy). Against this backdrop of
increased risk aversion and a gloomier macroeconomic outlook for Europe and
the United States, corporate bond spreads widened while flights to quality saw
government bond yields slump to historical lows (1.74% for the Bund and 1.92%
for Treasuries). In this context, Carmignac Sécurité dropped 1.03% whereas
its performance indicator gained 0.69%. This underperformance accelerated
in the wake of the Ecofin summit on 21 July. Indeed, given the developments
in German government bonds, we felt it more prudent to sell these safe haven
securities out of fear that a sharp correction would follow the European Heads
of State Summit; this brought our modified duration down to 1.5. The increase in
systemic risk after the disappointments arising from this summit then caught us
by surprise with major repercussions for the corporate bond portfolio: from 21 July
to 30 September, investment grade corporate bond margins rose by 80 basis
points. Qver the same period, German yields dropped by 100 basis points, more
than compensating for this movement. Having withdrawn from our safe haven
positions prematurely, we were unable to offset our corporate bond losses.
Over the coming months, owing to the global economic slowdown and political
uncertainty surrounding crisis resolution in Europe, we will be maintaining a
prudent asset allocation with no exposure to second-tier European government
bonds. Furthermore, we still believe there is more value to be had from corporate
issuers with solid balance sheets than from bonds issued by heavily indebted
European governments. We are therefore remaining optimistic about credit
markets. After surging this summer, credit spreads are likely to narrow again
as investors” hunt for yield and balance sheet visibility should logically benefit
corporate bonds rather than government bonds, on which yields are now at rock
bottom. Given the current lack of visibility, we are keeping modified duration high
(300 basis points), pursuing our curve flattening strategies and rolling over most
of our strategic investments in corporate bonds. These account for 56% of the
portfolio and are, on average, rated investment grade.
The Fund's quarterly performance can be explained by the following:
mThe increase in systemic risk was underestimated in the absence of a
credible solution to the European crisis.
After the European summit on 21 July, investors” hopes of a credible solution to
the European crisis soon faded, with European authorities struggling to contain
the sovereign debt crisis within the eurozone. This disappointment triggered an
unprecedented fall in top-rated European government bond yields, which reached
all-time lows at the end of August as risk aversion surged and investors sold their
risky assets. Although we had no exposure to European peripheral government
bonds, we underestimated the collateral effects of systemic risk on credit markets
and did not position the portfolio defensively enough in terms of raising modified
duration. The contribution from our modified duration and yield curve strategies
to gross performance amounted to +0.18% over the period.
There are at least two reasons why we will be keeping the Fund defensively
positioned between now and the end of the year. First of all, leading indicators
still suggest that activity will continue to slow in the eurozone, while Germany
is experiencing a cyclical downswing after an excellent first half to the year.
Second, although authorities” attempts to recapitalise banks and increase the
resources available to the EFSF should improve financing conditions for Europe’s
peripheral countries, they are unlikely to have much effect on the solvency and
growth prospects of southern European countries. As a result, we are keeping

€1,528.26

modified duration high at around 300 basis points and are expecting the yield
curve to flatten further with growth and inflation low. The main risk to which this
positioning is exposed would be an extremely rapid resolution to the sovereign
debt crisis, such that risk appetite increases and investors withdraw from bond
markets in large numbers.

B The widespread decline in corporate bonds caused a sharp rise
in credit premiums. Given the high level of uncertainty, we favour an
opportunistic approach.

QOur corporate bond exposure contributed -0.99% to performance in the third
quarter. Over the period, corporate bonds turned in mixed performances
depending on the quality of the issuer, with risky assets sold off in favour of
safe haven securities such as German government bonds. The index of BB-rated
European issuers dropped by close to 5.6%, while the index of high yield issuers
fell by almost 9%. Since the beginning of the year, our global credit exposure has
been reduced from 65% to 55% and our exposure to the high yield segment alone
cut from 9.8% to 7.3%. We subscribed to only two primary issues during the
quarter, from two quality industrial companies: Schneider Electric and Saint
Gobain. The top performance contributors were from the defensive consumer
staples sector, in particular distillers and retailers in both the investment grade
and high yield segments. The issuers that weighed on performance were banks,
high yield industrials and automobile manufacturers. Although our exposure
to European banking debt was relatively low (3.6% at 30 June) and mainly
concentrated on high quality French financial institutions, the rapid loss of
confidence in France and its banking system over the quarter resulted in declines
for our Tier 1 and Tier 2 securities. Subordinated banking debt fell by between
25% and 40% and our positions in BNP Paribas, Crédit Agricole and Société
Générale were among the largest detractors from performance.

We remain convinced that with yields drying up around the world, profitable non-
financial companies with healthy balance sheets offer a relatively safe alternative
to the banking sector and government bonds. The fundamentals of European
investment grade and high yield issuers continue to improve in terms of both
leverage and liquidity. The mass selling that affected the high yield segment in the
third quarter was linked more to liquidity suddenly drying up and European banks
finding themselves in a tricky situation than to a decline in fundamentals. In this
context, we believe that current valuations reflect excessively high default rates
and therefore offer very attractive absolute retumns. For the coming months, we
are remaining selective and maintaining an opportunistic approach, the widening
of spreads this summer having presented an opportunity for us to increase our
credit exposure.

The average yield on the portfolio is 3.3% with an average duration of 2.5 years.

Performance of the Fund since launch
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Please note that past performance is not a guide to future performance
and that it may fluctuate over time.
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Since Since
Accumulated performance (%) 31/12/2010 3 months 6 months 1 year 3years 5 years 10 years the first NAV

Carmignac Sécurité —0.31 -1.03 —0.55 —0.70 15.12 20.37 47.47 228.10
Euro MTS 1-3 years 0.73 0.69 0.88 0.11 9.03 17.63 38.94 -
Category average™ 1.02 0.55 1.41 -0.93 12.00 11.69 35.27 206.57
Ranking (quartile) 4 4 4 3 2 2 2 2
*EUR Diversified Bond

Please note that past performance is not a guide to future performance and that it may fluctuate over time.

Quarterly gross performance contribution (%) Statistics (%) 1 year 3years
) Bond c“rrency Fund volatility 1.27 2.12
Portfolio Derivatives Derivatives Total Benchmark volatility 2.06 1.81
Sharpe ratio -1.20 1.86
-0.65 -0.13 0.00 -0.78 Beta 024 014
Alpha -0.06 0.36

Rating breakdown (derivatives excluded) (%)

Modified duration : 3.91

AAA
AA Sector breakdown (derivatives excluded) (%)
A . .
BBB Consumer Discretionary
BB Industrials
No rating Financials

Consumer Staples

. - Material
Maturity breakdown (derivatives excluded) (%) atenals
Energy
<7D . Telecommunication Services
1-3years 38,6 e
Utilities
3 -5 years 209

Health Care
5-7 years 53

7-10vyears 0,7

Price in local

Portfolio Carmignac Sécurité at 30/09/2011 it Total value (€) % of net assets
CASH, CASH EQUIVALENTS AND DERIVATIVES OPERATIONS 1248 277 097.04 24.05
CASH (INCLUDING COLLATERAL CASH FROM DERIVATIVE POSITIONS) 92 852 296.63 1.79

REPO 1155 424 800.41 22.26

FIXED INCOME INVESTMENTS 3942 970 738.09 75.95
Developed countries fixed rate Government bonds 945 724 176.81 18.22
327500000 BOBL 3.50% 12/04/2013 Euro 104.55 347 921 459.36 6.70

200 000 000 BOBL 4.00% 11/10/2013 Euro 106.91 221 683 493.16 427

100 000 000 SCHATZ 1.00% 14/12/2012 Euro 100.67 101 563 390.41 1.96
272000 000 SCHATZ 1.00% 16/03/2012 Euro 100.39 274 555 833.88 5.29
Emerging markets fixed rate Government bonds 80 708 635.25 1.55
30000000 BRESIL 4.125% 15/09/2017 Euro 97.27 29 247 872.95 0.56
35000000 MEXIQUE 4.25% 16/06/2015 Euro 102.44 36 304 252.05 0.70

15000 000 ROUMANIE 5.00% 18/03/2015 Euro 98.30 15 156 510.25 0.29
Developed countries fixed rate corporate bonds 2 430 898 538.51 46.83
16 000 000 AB INBEV 7.375% 30/01/2013 Consumer Staples 106.89 17 904 153.42 0.34

19000 000 ACCOR 6.50% 06/05/2013 Consumer Discretionary 105.49 20 556 471.17 0.40

19000 000 AIR FRANCE 4.575% 20/07/2013 Industrials 97.00 18 612 875.00 0.36
7500000 AIR FRANCE 4.75% 22/01/2014 Industrials 99.16 7 686 938.01 0.15

17 700 000 AIR FRANCE 6.75% 27/10/2016 Industrials 103.45 19 433 564.67 0.37
28000000 APRR 5.00% 12/01/2017 Industrials 102.06 29 596 933.97 0.57

26900 000 APRR 7.50% 12/01/2015 Industrials 110.68 31244 014.67 0.60

45912 000 ARCELOR 8.25% 03/06/2013 Materials 105.77 49 844 629.99 0.96
35000000 ARCELOR 9.375% 03/06/2016 Materials 107.76 38 826 105.33 0.75

14 000 000 AUCHAN 3.625% 19/10/2018 Consumer Staples 102.61 14 513 823.97 0.28

95600 AXA 2.50% 01/01/2014 Financials (subordinated debt) 214.99 20 553 044.00 0.40
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Portfolio Carmignac Sécurité at 30/09/2011 (continued)

Price in local

Total value (€)

% of net assets

currencies

52 388 000 BACARDI 7.75% 09/04/2014 Consumer Staples 112.05 60 684 845.01 1.17
35000000 BARCLAYS 3.50% 18/03/2015 Financials (senior debt) 98.38 35 105 570.90 0.68
13000 000 BG ENERGY 3.375% 15/07/2013 Energy 102.52 13 426 224.18 0.26
23101000 BNP PARIBAS 5.868% 16/01/2013 Financials (subordinated debt) 73.01 17 838 268.47 0.34

5906 000 BNP PARIBAS 6.342% 24/01/2012 Financials (subordinated debt) 89.50 5 546 226.38 0.1

5150 000 BNP PARIBAS 8.667% 11/09/2013 Financials (subordinated debt) 88.24 4573 834.89 0.09
26 171000 CAMPARI 5.375% 14/10/2016 Consumer Staples 101.55 27 949 572.20 0.54
18000 000 CARLSBERG 6.00% 28/05/2014 Consumer Staples 108.04 19 830 176.56 0.38
25900 000 CASINO 6.375% 04/04/2013 Consumer Staples 104.82 27 978 194.77 0.54
10 000 000 CATERPILLAR 2.75% 06/06/2014 Industrials 102.01 10 292 165.30 0.20
24000 000 CELESIO 4.50% 26/04/2017 Health Care 93.01 22 800 552.79 0.44
25500 000 CHRIST. DIOR 3.75% 23/09/2014 Consumer Discretionary 101.09 25 808 664.96 0.50
20000000 CITIGROUP 3.95% 10/10/2013 Financials (senior debt) 99.03 20 585 678.08 0.40
22850 000 CREDIT AGRI. 7.875% 26/10/2019 Financials (subordinated debt) 71.01 17 922 378.72 0.35
20000000 CREDIT SUI. 6.375% 07/06/2013 Financials (subordinated debt) 104.43 21303 132.79 0.41

6114000 CRH 7.375% 28/05/2014 Materials 108.95 6 821 269.69 0.13
25000000 EDENRED 3.625% 06/10/2017 Industrials 97.90 25379 767.12 0.49
19450 000 ELIA SYSTEM 4.50% 22/04/2013 Utilities 103.90 20 606 299.31 0.40
28900 000 ELSEVIER 6.50% 02/04/2013 Consumer Discretionary 106.15 31631 275.04 0.61
22 400 000 ERICSSON 5.00% 24/06/2013 Telecommunication Services 104.46 23714 343.26 0.46
10000 000 EURONEXT 5.375% 30/06/2015 Financials (senior debt) 107.47 10 889 152.19 0.21
10000 000 EUTELSAT 4.125% 27/03/2017 Consumer Discretionary 101.89 10 405 243.44 0.20
18750 000 FIAT 6.375% 01/04/2016 Consumer Discretionary 83.74 16 311 032.27 0.31
13500 000 FIAT 7.625% 15/09/2014 Consumer Discretionary 95.17 12 904 605.00 0.25
41253000 FIAT 9.00% 30/07/2012 Consumer Discretionary 101.76 42 658 506.62 0.82
18800 000 FIAT IND. 4.00% 28/03/2013 Industrials 93.19 17 907 483.87 0.34
30000000 FIAT IND. 5.25% 11/03/2015 Industrials 90.37 28 005 331.97 0.54
11000 000 FONC. LYON. 4.62% 25/05/2016 Financials (senior debt) 97.09 10 864 223.63 0.21
32000000 FORD 7.125% 15/01/2013 Consumer Discretionary 102.37 34 400 929.32 0.66
50 950 000 FORD 7.125% 16/01/2012 Consumer Discretionary 100.95 54 040 312.92 1.04
20000000 FRANZ HANIEL 6.75% 23/10/2014 Consumer Staples 104.07 22 098 224.66 0.43
27200 000 FRESENIUS 8.75% 15/07/2015 Health Care 115.42 31922 176.89 0.61
33700000 GAS NATURAL 5.25% 09/07/2014 Utilities 101.77 34722 894.44 0.67
27 650 000 GLENCORE 5.25% 11/10/2013 Materials 102.61 29 800 671.92 0.57
34550 000 GLENCORE 7.125% 23/04/2015 Materials 102.20 36 421 431.90 0.70
14 809 000 HEIDELBERG. 7.50% 31/10/2014 Materials 102.32 15 631 146.32 0.30
25000 000 IBERDROLA 4.625% 07/04/2017 Utilities 99.30 25397 431.69 0.49
15000 000 ILIAD 4.875% 01/06/2016 Telecommunication Services 97.85 14 929 916.80 0.29
13500 000 JPMORGAN 5.25% 08/05/2013 Financials (senior debt) 103.89 14 315 418.81 0.28
25300000 K+S AG 5.00% 24/09/2014 Materials 106.05 26 869 301.63 0.52
15000 000 KPN 6.25% 04/02/2014 Telecommunication Services 108.03 16 828 268.84 0.32

9200000 KPN 6.25% 16/09/2013 Telecommunication Services 107.24 9895515.73 0.19
28500 000 KRAFT FOODS 5.75% 20/03/2012 Consumer Staples 101.69 29 871 809.34 0.58
24500 000 LAFARGE 7.625% 27/05/2014 Materials 103.18 26 057 972.40 0.50
33952000 LUFTHANSA 6.50% 07/07/2016 Industrials 107.70 37110 507.25 071
43455000 LUFTHANSA 6.75% 24/03/2014 Industrials 107.22 48 155 228.15 0.93
18956 000 MAN SE 5.375% 20/05/2013 Industrials 105.18 20 322 754.01 0.39
16 000 000 MERCK 4.875% 27/09/2013 Health Care 105.44 16 888 089.18 0.33
15350 000 METRO 7.625% 05/03/2015 Consumer Staples 113.49 18 104 992.42 0.35
17 932000 METRO 9.375% 28/11/2013 Consumer Staples 114.23 21915 327.28 0.42
10000 000 NWR 7.875% 01/05/2014 Materials 88.12 9 149 225.00 0.18
22000000 PERNOD RIC. 4.875% 18/03/2016 Consumer Staples 100.66 22735 075.90 0.44
24000000 PEUGEOT 3.50% 17/01/2014 Consumer Discretionary 97.54 24009 417.53 0.46
79000 000 PEUGEOT 4.00% 28/10/2013 Consumer Discretionary 98.99 81160 211.71 1.56
28900 000 PEUGEOT 5.625% 29/06/2015 Consumer Discretionary 98.59 28 927 497.64 0.56
45000000 PIRELLI & C. 5.125% 22/02/2016 Consumer Discretionary 93.12 43 325 210.96 0.83
37052000 PPR 4.00% 29/01/2013 Consumer Discretionary 101.88 38760 751.95 0.75
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Portfolio Carmignac Sécurité at 30,/09,/2011 (continued) Priceinlocal  Total value (€) % of net assets
39000000 PRYSMIAN 5.25% 09/04/2015 Industrials 98.97 39599 282.95 0.76
11985000 PUBLICIS 4.25% 31/03/2015 Consumer Discretionary 103.18 12 627 582.98 0.24
14077 000 RALLYE 5.625% 13/10/2011 Consumer Staples 100.14 14 871 183.84 0.29
20600 000 RALLYE 5.875% 24/03/2014 Consumer Staples 101.38 21 528 055.33 0.41
13000 000 RALLYE 8.375% 20/01/2015 Consumer Staples 103.63 14 241 742.19 0.27
14000 000 RENAULT 3.25% 17/01/2014 Consumer Discretionary 97.13 13923 416.16 0.27
30000000 RENAULT 3.75% 07/07/2014 Consumer Discretionary 97.34 29 500 814.69 0.57
23391000 RENAULT 4.00% 21/10/2011 Consumer Discretionary 100.09 24 305 507.99 0.47
25000 000 RENAULT 4.00% 25/01/2016 Consumer Discretionary 93.52 24 324 205.48 0.47
45000000 RENAULT 4.625% 25/05/2016 Consumer Discretionary 92.96 42 586 951.23 0.82
38714000 REXAM 4.375% 15/03/2013 Materials 102.48 40 616 802.62 0.78
11000 000 REXEL 7.00% 17/06/2015 Industrials 93.35 10 542 387.78 0.20
11000 000 REXEL 8.25% 15/12/2013 Industrials 100.73 11 357 591.67 0.22
24 440 000 SANDVIK 6.875% 25/02/2014 Industrials 111.19 28 196 063.07 0.54
15000 000 SCHNEIDER 3.75% 12/07/2018 Industrials 101.89 15414 735.25 0.30
15000 000 SOC. GEN. 7.756% 22/05/2013 Financials (subordinated debt) 61.00 9582 301.64 0.18
17710000 SODEXO 6.25% 30/01/2015 Consumer Discretionary 110.09 20248 476.19 0.39
25000000 ST GOBAIN 3.50% 30/09/2015 Industrials 99.91 24 989 703.55 0.48
12500 000 ST GOBAIN 6.00% 20/05/2013 Materials 105.47 13 466 224.39 0.26

6500000 ST GOBAIN 7.25% 16/09/2013 Materials 108.87 7100 981.30 0.14
20871000 ST GOBAIN 8.25% 28/07/2014 Materials 114.43 24 207 715.20 0.47
35334000 SWISS RE 6.00% 18/05/2012 Financials (senior debt) 102.18 36914 342.11 0.71
22000 000 TELEFONICA 3.406% 24/03/2015 Telecommunication Services 96.42 21611 627.87 0.42
10000 000 TELEFONICA 5.58% 12/06/2013 Telecommunication Services 103.09 10 484 677.87 0.20
10000 000 UBS 4.875% 21/01/2013 Financials (senior debt) 103.00 10 643 103.42 0.21
20000 000 VESTAS 4.625% 23/03/2015 Industrials 92.56 19 006 955.19 0.37
15000 000 VIVENDI 3.5% 13/07/2015 Consumer Discretionary 100.81 15 242 441.80 0.29
11750 000 VIVENDI 4.50% 03/10/2013 Consumer Discretionary 103.87 12 207 085.59 0.24
14 000 000 VWENDEL 4.875% 04/11/2014 Industrials 95.20 13 953 704.11 0.27
31200000 WENDEL 4.875% 21/09/2015 Industrials 87.34 27 309 508.33 0.53
21500 000 \WENDEL 4.875% 26/05/2016 Industrials 83.40 18 309 764.80 0.35
40000 000 WESTPAC BANK 6.50% 24/06/2013 Financials (senior debt) 107.19 43 606 693.99 0.84
34627 000 WPP GROUP 5.25% 30/01/2015 Consumer Discretionary 105.76 37 856 876.12 0.73
24700 000 WPP GROUP 6.625% 12/05/2016 Consumer Discretionary 111.67 28 235 745.61 0.54

Developed countries floating rate corporate bonds 118 926 399.94 2.29
15250 000 BARCLAYS TV 30/05/2012 Financials (subordinated debt) 89.88 13732 472.50 0.26
30000000 BPCE TV 20/07/2012 Financials (senior debt) 99.56 29999 155.00 0.58
15000 000 CITIGROUP TV 12/01/2012 Financials (senior debt) 99.67 15010 085.42 0.29
10000 000 CITIGROUP TV 28/06/2013 Financials (senior debt) 95.92 9595 295.83 0.18
18000 000 FORTIS BANK TV 03/02/2012 Financials (senior debt) 100.13 18 102 613.50 0.35
22000000 NATIXIS TV 06/07/2012 Financials (subordinated debt) 91.01 20121 012.39 0.39
13250000 NATIXIS TV 26/01/2012 Financials (subordinated debt) 92.96 12 365 765.30 0.24

Emerging markets fixed rate corporate bonds 366 712 987.58 1.06
40 000 000 BCO BRASIL 4.50% 20/01/2016 (Brazil) Financials (senior debt) 97.64 40 332 600.00 0.78
39140 000 GAZPROM 4.56% 09/12/2012 (Russia) Energy 101.15 41 057 447.15 0.79
33787000 GAZPROM 5.875% 01/06/2015 (Russia) Energy 102.49 35311 990.09 0.68
28679 000 GAZPROM 8.125% 04/02/2015 (Russia) Energy 108.73 32733 271.55 0.63
16 000 000 PEMEX 6.25% 05/08/2013 (Mexico) Energy 104.52 16 890 426.67 0.33
39100 000 PEMEX 6.375% 05/08/2016 (Mexico) Energy 106.68 42127 122.00 0.81

8800000 SINGTEL 6.00% 21/11/2011 (Singapore) Telecommunication Services 100.54 9307 398.96 0.18
50 000 000 STAT BKINDIA 4.50% 30/11/2015 (India) Financials 95.89 49 849 544.52 0.96
26 000 000 TELEMAR 5.125% 15/12/2017 (Brazil) Telecommunication Services 8558 25926 701.37 0.50
29000000 TPSA 6.00% 22/05/2014 (Poland) Telecommunication Services 108.94 32239 447.38 0.62
40670000 VOTORANTIM 5.25% 28/04/2017 (Brazil) Industrials 98.36 40937 031.89 0.79

PORTFOLIO VALUE 3 942 970 738.09 75.95

NET ASSETS 5191 247 835.13 100.00
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