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The end of an active voting season1 is an opportunity for Carmignac to comment on the highlights of the season and report on how we

voted at the shareholder meetings of our investee companies.

During this 2022 voting season

97%
Carmignac voted 97% of
votable meetings

59%
Carmignac cast at least
one vote against
management at 59% of the
meetings we voted

12%
votes were cast against the
management of the
companies we invest in, a
small increase versus 10%
over the same period in
2021

Exercising our voice by voting against management … what next?
We use our vote to signal concerns to management but this often does not stop here and we can seek to complement the vote by an

engagement to provide detailed feedback to the company on the concerns that triggered a decision to vote against.

This was especially the case during this voting season regarding management ‘say on climate’ resolutions, where the management of our

investee companies asks shareholders to approve their climate policy or report.
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GlencoreGlencore

At mining company GlencoreGlencore’s Annual General Meeting (AGM) held on 28th April 2022, we voted against the Climate Progresswe voted against the Climate Progress

ReportReport2 due to concerns around the plan regarding the medium to long-term management of their coal assets.

Despite strong emission reduction targets and a large portion of their operations/capital expenditure focused around extracting

transitional metals, we believe the company should have a clearer pathway for scope 3 emissions reductions. After our vote, we

notified the company of our decision.

This was followed by an engagement meeting on 21st June held jointly by the Responsible Investment team and the Portfolio

Manager of Carmignac’s Green Gold fund with the company’s investor relations and Head of sustainability to explain our concerns

and set out our expectations. The company received about 23% of votes against this resolution3.

Under the provisions of the UK Corporate Governance Code, this level of dissent above 20% is considered significant. The company

is therefore expected to consult with shareholders and provide, in the six months following the AGM, an update on the views

received from shareholders and actions taken.

Total EnergiesTotal Energies

We also voted against oil & gas company TotalEnergies’ Sustainability and Climate Transition Planvoted against oil & gas company TotalEnergies’ Sustainability and Climate Transition Plan4 at their AGM held on 25th May

2022.

Whilst we welcomed the company having a net zero 2050 commitment, we have concerns around current short- and medium-term

targets and their alignment with this goal.

In addition, we expect scope 3 emission targets to cover all of their products not just those relating to oil products. We provided this

feedback directly to the company’s investor relations during a call held after the AGM, on 13th June.

The resolution received support, with only 11 % of shareholders voting against5 .

Active ownership on the rise
Overall, the 2022 voting season saw a strong increase in active ownership by investors through the filing of a significant number of

shareholder resolutions6 at our investees’ AGMs.

This was particularly the case in the US market where the Securities and Exchange Commission (SEC) implemented new rules7 which

make it harder for companies to block the filing of shareholder proposals.

In the European market, we noted that some attempts to file shareholder resolutions on the agenda of the AGM of some of our

investee companies were blocked.



The TotalEnergies example

(France)

The board of TotalEnergiesTotalEnergies took the decision not to include a shareholder proposal filed by 11 shareholders on the topic of its

climate strategy as it deemed the resolution “encroaches on the public policy competence of the board of directors to define the

Company’s strategy”8.

The group of shareholders referred the issue to the French financial market authority (Autorité des Marchés Financiers or AMF) who

declared itself incompetent on the matter. The President of the AMF however separately expressed his wish to see the legislator

intervene on the topic.

We see this as a first push by shareholders towards improving shareholder democracy in this market.

This trend towards an increase in shareholder resolutions is reflected in our voting statistics. Carmignac voted 165 resolutions filed byCarmignac voted 165 resolutions filed by

shareholdersshareholders in the first half of 2022 globally, an increase from 104104 over the same period last year. 48% of these shareholder resolutions48% of these shareholder resolutions

we voted were filed at US investee companies.we voted were filed at US investee companies.

We continued to exercise scrutiny on the quality of these resolutions and their alignment with our Environmental, Social and Governance

(ESG) themes of focus:

Climate change

We believe every company must play its part in climate change mitigation;

Empowerment

We believe employees are a company’s most valuable asset, when cared for;

Leadership

We believe in long-term value creation from firms that can innovate to constantly provide the best solutions for their clients.



We supported 75% of all shareholder resolutions submitted to our vote, a small increase compared with the first half of 2021 (71%)supported 75% of all shareholder resolutions submitted to our vote, a small increase compared with the first half of 2021 (71%).

Source: Carmignac using ISS data. Proxy votes for the period between 1st January 2022 and 30th June 2022. Data includes all votes of Carmignac’s two legal entities: Carmignac Gestion and
Carmignac Gestion Luxembourg.

At e-commerce US company Amazon’sAmazon’s AGM held on the 25th May 2022, we supported 7 of the 15 resolutions put forward bywe supported 7 of the 15 resolutions put forward by

shareholders.shareholders. This includes the following resolutions linked to our core ESG theme of empowermentempowerment:

Resolution 6

commission third party report assessing company's human rights due diligence

Resolution 13

report on protecting the rights of freedom of association and collective bargaining

Resolution 16

commission a third-party audit on working conditions



Our in-person engagement with the company a month before the AGM, helped us understand the steps the company is taking to improve

its approach to social and environmental issues and contributed to inform our voting decision. However, among our expectations, we

provided feedback to the company that they need to improve the overall transparency on the various environmental and social initiatives

they are taking to improve perception issues. Our support for 7 shareholder resolutions is very much linked to this ongoing engagement.

For example, we decided to support resolution 16 which requested that the board of directors of the company commission and

independent audit and report of the working conditions and treatment that the company’s warehouse workers face. We believe that this

topic currently poses reputational risks as well as operational risks from a more limited labour pool, high workforce turnover and high

cost of labour force.

Whilst our engagement with the company helped us get a better insight into the actions they are taking to improve conditions, we think a

third party audit would increase transparency around the topic and help stakeholders as well as the company more accurately assess the

issue.

Whilst none of these resolutions obtained sufficient shareholder approval to pass, we continue to monitor the company’s ESG practices

and engage with them.

Carmignac’s

approach

What we are trying to evidence in this piece is that whilst Carmignac has an active and conviction-based approach to investment,

this does not prevent us from voting against the management of a company when we think it is appropriate to do so.

We use our voting rights as an opportunity to encourage our investee companies to make improvements aligned with ESG best

practices which are in the long-term interests of the company, their stakeholders and ultimately our clients.

For more information regarding our approach to voting, please consult our Voting Policy.

1The general meetings of our investee companies tend to be concentrated in the period between March to June, this is what we refer to as the voting season

2Resolution 13 - Approve Climate Progress Report

3https://www.glencore.com/media-and-insights/news/results-of-2022-agm 

4Resolution 16 - Approve Company's Sustainability and Climate Transition Plan

5https://totalenergies.com/sites/g/files/nytnzq121/files/documents/2022-05/AG2022_Resultats-des-votes-par-resolution_EN.pdf 

6For instance, please refer to Georgeson’s 2022 early proxy season review which describes a ‘record number of shareholder proposal submissions’:

https://www.georgeson.com/us/insights/2022-early-proxy-season-review/ 

7For more details on this, please refer to the speech given by Renee Jones, Director of the Corporate Finance Division at the SEC https://www.sec.gov/news/speech/jones-cii-2022-03-08 

8https://totalenergies.com/media/news/press-releases/board-directors-totalenergies-promoting-dialogue-its-shareholders 

https://carmidoc.carmignac.com/SRIVP_INT_en.pdf
https://www.glencore.com/media-and-insights/news/results-of-2022-agm
https://totalenergies.com/sites/g/files/nytnzq121/files/documents/2022-05/AG2022_Resultats-des-votes-par-resolution_EN.pdf
https://www.georgeson.com/us/insights/2022-early-proxy-season-review/
https://www.sec.gov/news/speech/jones-cii-2022-03-08
https://totalenergies.com/media/news/press-releases/board-directors-totalenergies-promoting-dialogue-its-shareholders


Responsible Investment

We use our voting rights as an opportunity to
encourage our investee companies to make
improvements aligned with ESG best practices

Consult our policies and reportsConsult our policies and reports

https://www.carmignac.fr/en_GB/responsible-investment/template-hub-policies-reports-4528


Marketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document is intended for professional clients.Marketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document is intended for professional clients.

This material may not be reproduced, in whole or in part, without prior authorisation from the Management Company. This material does not constitute a subscription offer, nor does it
constitute investment advice. This material is not intended to provide, and should not be relied on for, accounting, legal or tax advice. This material has been provided to you for
informational purposes only and may not be relied upon by you in evaluating the merits of investing in any securities or interests referred to herein or for any other purposes. The
information contained in this material may be partial information and may be modified without prior notice. They are expressed as of the date of writing and are derived from
proprietary and non-proprietary sources deemed by Carmignac to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such, no warranty of accuracy
or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person by reason of negligence) is accepted by Carmignac,
its officers, employees or agents.

Past performance is not necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the distributor). The return may
increase or decrease as a result of currency fluctuations, for the shares which are not currency-hedged.

Reference to certain securities and financial instruments is for illustrative purposes to highlight stocks that are or have been included in the portfolios of funds in the Carmignac range.
This is not intended to promote direct investment in those instruments, nor does it constitute investment advice. The Management Company is not subject to prohibition on trading in
these instruments prior to issuing any communication. The portfolios of Carmignac funds may change without previous notice. The reference to a ranking or prize, is no guarantee of
the future results of the UCIS or the manager.

Morningstar Rating™ : © Morningstar, Inc. All Rights Reserved. The information contained herein: is proprietary to Morningstar and/or its content providers; may not be copied or
distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of
this information.

Access to the Funds may be subject to restrictions regarding certain persons or countries. This material is not directed to any person in any jurisdiction where (by reason of that
person’s nationality, residence or otherwise) the material or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not access this material.
Taxation depends on the situation of the individual. The Funds are not registered for retail distribution in Asia, in Japan, in North America, nor are they registered in South America.
Carmignac Funds are registered in Singapore as restricted foreign scheme (for professional clients only). The Funds have not been registered under the US Securities Act of 1933. The
Funds may not be offered or sold, directly or indirectly, for the benefit or on behalf of a «U.S. person», according to the definition of the US Regulation S and FATCA. The risks, fees and
ongoing charges are described in the KID (Key Information Document). The KID must be made available to the subscriber prior to subscription. The subscriber must read the KID.
Investors may lose some or all their capital, as the capital in the funds are not guaranteed. The Funds present a risk of loss of capital.

The Funds’ prospectus, KIDs, NAVs and annual reports are available at www.carmignac.com, or upon request to the Management Carmignac Portfolio refers to the sub-funds of
Carmignac Portfolio SICAV, an investment company under Luxembourg law, conforming to the UCITS Directive. The French investment funds (fonds communs de placement or FCP)
are common funds in contractual form conforming to the UCITS or AIFM Directive under French law.

The Management Company can cease promotion in your country anytime. Investors have access to a summary of their rights in English on the following links: UK ; Switzerland ; France
; Luxembourg ; Sweden.

In France, Luxembourg, SwedenIn France, Luxembourg, Sweden: The risks, fees and ongoing charges are described in the KID (Key Information Document). The KID must be made available to the subscriber prior
to subscription. The subscriber must read the KID. Investors may lose some or all their capital, as the capital in the funds are not guaranteed. The Funds present a risk of loss of
capital. The Funds’ prospectus, KIDs, NAV and annual reports are available at www.carmignac.com, or upon request to the Management.
In the United Kingdom:In the United Kingdom: the Funds’ respective prospectuses, KIIDs and annual reports are available at www.carmignac.co.uk, or upon request to the Management Company, or for
the French Funds, at the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, operating through its branch in London: 55 Moorgate, London EC2R. This document
was prepared by Carmignac Gestion, Carmignac Gestion Luxembourg or Carmignac UK Ltd. FP Carmignac ICVC (the “Company”) is an Investment Company with variable capital
incorporated in England and Wales under registered number 839620 and is authorised by the FCA with effect from 4 April 2019 and launched on 15 May 2019. FundRock Partners
Limited is the Authorised Corporate Director (the “ACD”) of the Company and is authorised and regulated by the FCA. Registered Office: Hamilton Centre, Rodney Way, Chelmsford,
Essex, CM1 3BY, UK; Registered in England and Wales with number 4162989. Carmignac Gestion Luxembourg SA has been appointed as the Investment Manager and distributor in
respect of the Company. Carmignac UK Ltd (Registered in England and Wales with number 14162894) has been appointed as a sub-Investment Manager of the Company and is
authorised and regulated by the Financial Conduct Authority with FRN:984288.
In SwitzerlandIn Switzerland: the prospectus, KIDs and annual report are available at www.carmignac.ch, or through our representative in Switzerland, CACEIS (Switzerland), S.A., Route de Signy
35, CH-1260 Nyon. The paying agent is CACEIS Bank, Montrouge, Nyon Branch / Switzerland, Route de Signy 35, 1260 Nyon.

https://www.carmignac.co.uk/en_GB/article-page/regulatory-information-1788
https://www.carmignac.ch/en_GB/article-page/regulatory-information-1788
https://www.carmignac.fr/en_GB/article-page/regulatory-information-3863
https://www.carmignac.lu/en_GB/article-page/regulatory-information-1385
https://www.carmignac.se/en_GB/article-page/regulatory-information-1788
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