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+6.64%
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performance
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for MSCI AC World Index
Net Return (EUR)

+12.49%
Performance of the Fund
Year to date

versus +11.45% for the
reference indicator

During the second quarter of 2023, the return of Carmignac Portfolio Family Governed (A share class) was +6.64%, above its reference

indicator1, which rose 5.73%. The Fund posted a performance of +12.49% year to date, versus its reference indicator1 +11.45%.
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Quarterly Performance Review

Global equity markets performed well in the quarter, continuing their positive run which started in October last year. Whereas the initial

catalyst for the positive momentum had been a realisation that with headline inflation falling a cessation of interest rate rises in the

coming months was possible, latterly the driver was the ongoing resilience of the US economy where expectations of recession starting

in the third quarter were pushed out to later this year or even into 2024.

Consequently, the better sectors over the period were those reflecting some economic optimism, including Industrials, Consumer

Discretionary, as well as Financials who regained a solid footing as the previous quarters sector crisis was well contained to just a small

handful of names. The best sector was Technology rising more than 15%, propelled by the fervour around artificial intelligence (AI).

However, this was not helpful for our fund as there are no family-controlled firms among the direct beneficiaries in this area. An

additional drawback for us was the fact that our preferred sectors of Healthcare and Consumer staples lagged this market recovery.

Nonetheless our stock selection was more than good enough to offset this.

How is the fund positioned?

Healthcare remains our largest exposure at almost 40% of the fund by value. However, this is spread across several diverse holdings with

very different characteristics. Our largest holding here remains Eli Lilly representing 7% of the fund, which rose more than 36% as a result

of two events. First, the stock responded, belatedly, to the ongoing positive momentum in prescriptions of the class of GLP-1 peptide

drugs to treat diabetes and obesity, where Eli Lilly is global leader, together with another of the fund’s core holdings Novo Nordisk.

Secondly, the company announced positive trial results for their Alzheimer’s drug donanemab where patients on the drug saw a

slowdown in cognitive and functional decline. We expect both projects to continue driving upwards revisions to future sales and profits

estimates. The performance of Eli Lilly was even more gratifying as it was a name we had materially increased on inexplicable

underperformance in the previous quarter, underlining the opportunities for the active investor. Hearing aid leader Demant was also a

strong contributor, rising 20%, as first quarter results showed them gaining market share owing to recent rejuvenation of their product

suite, generating a stunning 26% growth in their aid division and precipitating an upgrade to their guidance for growth in the whole year.

Nevertheless, not all names in the healthcare sector had such a smooth run. Life science equipment provider Sartorius fell 19% and saw

slower sales growth in Q1 due to higher than expected stocks of products at their existing customers, built during covid, leading to lower

demand. Danaher a more broad-based supplier of equipment and services was similarly troubled but fell by a more modest 5%. We

believe that while inventories at customers are taking longer to work down than expected, it is a matter of when, and not if, this happens,

thus we stick with both names. Medium term demand for life science products is set to resume its high single digit growth rate and is

relatively unaffected by fluctuations in general economic activity.

It was also a case of contrasting fortunes among our consumer names. Recently added distribution company Coca Cola Consolidated rose

18%. The company manufactures and distributes non-alcoholic drinks from Coca Cola and other companies totalling about 300 brands

across 15 states in the US. Growth is usually low single digit % each year reflecting the stable and saturated market, however the first

quarter results benefited from a 12% sales growth driven by significant price uplift which they were able to implement owing to the

strength of the brand portfolio. While a welcome windfall, we don’t think this is a sustainable level and expect a return to the low growth

but dependable profile that our investment thesis is targeting. In contrast, another consumer name was our worst performer. Estee Lauder

shares fell 20% as their commentary around their third quarter results to March outlined that the recovery post pandemic in Asia is not

evolving as they planned and is more volatile and slower. Inventory levels in key tourist areas of China such as Hainan remain high and

spending in the region is not yet high enough to reduce them leading to fewer new orders. South Korea was another area of slower than

expected recovery. Despite these disappointments and the attendant downgrades to near term expectations, the business is intact and the

long-term attractions of superior long-term growth of prestige cosmetics remain.



What is our outlook for the coming months?

While the risk of recession in the US has been deferred, we do not think it is gone, thus we continued to reduce some of the US focused

economically sensitive names such as the payroll service name Paychex, uniform provider Cintas, as well as Marriott Hotels. We used the

funds released to introduce a new position in Wuxi Biologics, a China based contract manufacturer of drugs for the pharmaceutical

industry. The Hong Kong listed stock has fallen back in line with the Chinese market and now trades on little over 20x 2024 earnings

despite an attractive growth profile of 25% or more compound profit growth over the coming years. These drivers are growth in

prevalence of new biologic drugs in healthcare treatment, demand from so-called biosimilar drugs once patented molecules go off

patent, as well as more outsourcing of manufacturing by drug companies.

We maintain our systematic and long-term investment process. We invest in fundamentally high-quality companies which also have a

significant family or founder shareholder to guide the company and enable long-term strategic decisions. Detailed corporate governance

analysis is essential to identify the most beneficial names among this group.

1Reference indicator: MSCI ACWI (USD) (Reinvested net dividends).

Past performance is not necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the distributor), where applicable. The

return may increase or decrease as a result of currency fluctuations, for the shares which are not currency-hedged.
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Main risks of the Fund

EQUITY: The Fund may be affected by stock price variations, the scale of which is dependent on external factors, stock

trading volumes or market capitalization.

CURRENCY: Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, either through direct

investment or the use of forward financial instruments.

DISCRETIONARY MANAGEMENT:  Anticipations of financial market changes made by the Management Company have a

direct effect on the Fund's performance, which depends on the stocks selected.

The Fund presents a risk of loss of capital.

Recommended
minimum
investment horizon

Lower risk Higher risk

1 2 3 5 6 74*



Marketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document is intended for professional clients.

This material may not be reproduced, in whole or in part, without prior authorisation from the Management Company. This material does not constitute a subscription offer, nor does it
constitute investment advice. This material is not intended to provide, and should not be relied on for, accounting, legal or tax advice. This material has been provided to you for
informational purposes only and may not be relied upon by you in evaluating the merits of investing in any securities or interests referred to herein or for any other purposes. The
information contained in this material may be partial information and may be modified without prior notice. They are expressed as of the date of writing and are derived from
proprietary and non-proprietary sources deemed by Carmignac to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such, no warranty of accuracy
or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person by reason of negligence) is accepted by Carmignac,
its officers, employees or agents.

Past performance is not necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the distributor). The return may
increase or decrease as a result of currency fluctuations, for the shares which are not currency-hedged.

Reference to certain securities and financial instruments is for illustrative purposes to highlight stocks that are or have been included in the portfolios of funds in the Carmignac range.
This is not intended to promote direct investment in those instruments, nor does it constitute investment advice. The Management Company is not subject to prohibition on trading in
these instruments prior to issuing any communication. The portfolios of Carmignac funds may change without previous notice. The reference to a ranking or prize, is no guarantee of
the future results of the UCIS or the manager.

Morningstar Rating™ : © Morningstar, Inc. All Rights Reserved. The information contained herein: is proprietary to Morningstar and/or its content providers; may not be copied or
distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of
this information.

Access to the Funds may be subject to restrictions regarding certain persons or countries. This material is not directed to any person in any jurisdiction where (by reason of that
person’s nationality, residence or otherwise) the material or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not access this material.
Taxation depends on the situation of the individual. The Funds are not registered for retail distribution in Asia, in Japan, in North America, nor are they registered in South America.
Carmignac Funds are registered in Singapore as restricted foreign scheme (for professional clients only). The Funds have not been registered under the US Securities Act of 1933. The
Funds may not be offered or sold, directly or indirectly, for the benefit or on behalf of a «U.S. person», according to the definition of the US Regulation S and FATCA. The risks, fees and
ongoing charges are described in the KID (Key Information Document). The KID must be made available to the subscriber prior to subscription. The subscriber must read the KID.
Investors may lose some or all their capital, as the capital in the funds are not guaranteed. The Funds present a risk of loss of capital.

The Funds’ prospectus, KIDs, NAVs and annual reports are available at www.carmignac.com, or upon request to the Management Carmignac Portfolio refers to the sub-funds of
Carmignac Portfolio SICAV, an investment company under Luxembourg law, conforming to the UCITS Directive. The French investment funds (fonds communs de placement or FCP)
are common funds in contractual form conforming to the UCITS or AIFM Directive under French law.

The Management Company can cease promotion in your country anytime. Investors have access to a summary of their rights in English on the following links: UK ; Switzerland ; France
; Luxembourg ; Sweden.

In France, Luxembourg, Sweden: The risks, fees and ongoing charges are described in the KID (Key Information Document). The KID must be made available to the subscriber prior
to subscription. The subscriber must read the KID. Investors may lose some or all their capital, as the capital in the funds are not guaranteed. The Funds present a risk of loss of
capital. The Funds’ prospectus, KIDs, NAV and annual reports are available at www.carmignac.com, or upon request to the Management.
In the United Kingdom: the Funds’ respective prospectuses, KIIDs and annual reports are available at www.carmignac.co.uk, or upon request to the Management Company, or for
the French Funds, at the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, operating through its branch in London: 55 Moorgate, London EC2R. This document
was prepared by Carmignac Gestion, Carmignac Gestion Luxembourg or Carmignac UK Ltd. FP Carmignac ICVC (the “Company”) is an Investment Company with variable capital
incorporated in England and Wales under registered number 839620 and is authorised by the FCA with effect from 4 April 2019 and launched on 15 May 2019. FundRock Partners
Limited is the Authorised Corporate Director (the “ACD”) of the Company and is authorised and regulated by the FCA. Registered Office: Hamilton Centre, Rodney Way, Chelmsford,
Essex, CM1 3BY, UK; Registered in England and Wales with number 4162989. Carmignac Gestion Luxembourg SA has been appointed as the Investment Manager and distributor in
respect of the Company. Carmignac UK Ltd (Registered in England and Wales with number 14162894) has been appointed as a sub-Investment Manager of the Company and is
authorised and regulated by the Financial Conduct Authority with FRN:984288.
In Switzerland: the prospectus, KIDs and annual report are available at www.carmignac.ch, or through our representative in Switzerland, CACEIS (Switzerland), S.A., Route de Signy
35, CH-1260 Nyon. The paying agent is CACEIS Bank, Montrouge, Nyon Branch / Switzerland, Route de Signy 35, 1260 Nyon.

https://www.carmignac.co.uk/en_GB/article-page/regulatory-information-1788
https://www.carmignac.ch/en_GB/article-page/regulatory-information-1788
https://www.carmignac.fr/en_GB/article-page/regulatory-information-3863
https://www.carmignac.lu/en_GB/article-page/regulatory-information-1385
https://www.carmignac.se/en_GB/article-page/regulatory-information-1788
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